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Bradwood dealt triple permit blow
/1*TFRPSDQ\ WROG ZDWHU TXDOLW\ SHUPLW ZLOO OLNHO\ EH GHQLHG

By CASSANDRA PROFITA
The Daily Astorian

Tuesday, February 23, 2010

Oregon Department of Environmental Quality has rebuffed three "demands" from tlveoBdalLanding liquefied natural gas project
developer and warned that a key water quality permit will likely be denied.

DEQ's Director Dick Pedersen told Northern Star Natural Gas Inc. in a Feb. 1thlattére company still has not provided three-
dimensional modeling of the LNG terminal's water-quality impacts, even thouglateénas been requesting the data since 2007.

The modeling data are "essential" to DEQ's permitting decision, he wrote, asdwielg fbiologically meaningful information" for the
state's evaluation of the $650 million development, proposed for a site on thebfadRiner 25 miles east of Astoria.

As part of DEQ's Clean Water Act certification process, regulators evaluate theatsrimpact on erosion, water quality and fish
habitat, Pedersen wrote.

"The absence of critical information and time to analyze information that mighotielgd ... will likely lead to a denial of
FHUWLILFDWLRQ OKH ZURWH

The DEQ's deadline for a decision on the Clean Water Act certificate is May 8s&edave NorthernStar the option of withdrawing
and resubmitting its application in order to do additional data collection.

Northern Star spokesman Joe Desmond said they are evaluating the letter and teedecjg¢ whether to take the department's
advice to withdraw and then resubmit their application to avoid a denial.

Houston-based NorthernStar had hoped to start work in December on Oregon's fitsriN@l.

Another potential setback to the company's progress came in the form of a ldgalthnigted by attorney generals from 15 other

states supporting Oregon's argument in its lawsuit against the Federal EnerggVRBgUAO & RPPLVVLRQ 7KH VWDWH \
WKH VWDWH RI :DVKLQJWRQ WKHO1H] 3HUFH 7Ué¢dekstBn BoWRERCE ZD08lappicval of BiX S ¢
Bradwood project, which challengers argue was wrongly made before required enwiiadrand state permits were approved.

Fifteen states, including Louisiana, Mississippi and Ohio, filed a brief suppthéirappellants and indicating the case affects the
interests of other states, too.

OHDQZKLOH WKH IHGHUDO ILVKHULHV DJHQ F\mpaktdoN thraaténRedavid ehtthbger@d speéded hago U |
backed out of the lawsuit. The National Oceanic and Atmospheric AdministrationiégsBervice had taken the position before the
ILQWKO&LUFXLW &RXUW RI $SSHDOV WKDW ) (5 &tywiefanx Desievsl en@nvigerdd SpedieR ¥oH G W
review of the project was complete.

NOAA only recently began the Endangered Species Act consultation and has nategbaibdological opinion on the impacts of the
project. According to Pedersen, that is also a factor in DEQ's water quality jpeyohicision.
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* to drop or delay the deadline on its request for three-dimensional computemgiodeli

* to make its permitting decision without the federal biological opinion on thegbojmpact on threatened and endangered species;
and

* to agree to issue a permit by July.

Pedersen said his department would like to see the outcome of the evaluationAlAds M@ing on potential harm to threatened and
HQGDQJHUHG VDOPRQ 12$$OKDV DOVR DVNHG 1Runpaktsi UQ6WDU IRU ' PRGHOLQ

DEQ is holding an informational meeting on the Bradwood project at 6 p.m. Marchekmappa High School Gymnasium.

The Associated Press contributed to this report.
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