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Bradwood dealt triple permit blow
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Oregon Department of Environmental Quality has rebuffed three "demands" from the Bradwood Landing liquefied natural gas project
developer and warned that a key water quality permit will likely be denied.

DEQ's Director Dick Pedersen told Northern Star Natural Gas Inc. in a Feb. 17 letter that the company still has not provided three-
dimensional modeling of the LNG terminal's water-quality impacts, even though the state has been requesting the data since 2007.

The modeling data are "essential" to DEQ's permitting decision, he wrote, as they provide "biologically meaningful information" for the
state's evaluation of the $650 million development, proposed for a site on the Columbia River 25 miles east of Astoria.

As part of DEQ's Clean Water Act certification process, regulators evaluate the terminal's impact on erosion, water quality and fish
habitat, Pedersen wrote.

"The absence of critical information and time to analyze information that might be provided ... will likely lead to a denial of
�F�H�U�W�L�I�L�F�D�W�L�R�Q�����Ö�K�H���Z�U�R�W�H��

The DEQ's deadline for a decision on the Clean Water Act certificate is May 8. Pedersen gave NorthernStar the option of withdrawing
and resubmitting its application in order to do additional data collection.

Northern Star spokesman Joe Desmond said they are evaluating the letter and have yet to decide whether to take the department's
advice to withdraw and then resubmit their application to avoid a denial.

Houston-based NorthernStar had hoped to start work in December on Oregon's first LNG terminal.

Another potential setback to the company's progress came in the form of a legal brief submitted by attorney generals from 15 other
states supporting Oregon's argument in its lawsuit against the Federal Energy Regula�W�R�U�\�Ö�&�R�P�P�L�V�V�L�R�Q�����7�K�H���V�W�D�W�H�
�V���O�D�Z�V�X�L�W�����E�D�F�N�H�G���E�\
�W�K�H���V�W�D�W�H���R�I���:�D�V�K�L�Q�J�W�R�Q�����W�K�H�Ö�1�H�]���3�H�U�F�H���7�U�L�E�H���D�Q�G���W�K�H���D�Q�W�L���/�1�*���J�U�R�X�S���&�R�O�X�P�E�L�D���5�L�Y�H�U�N�Heper, stems from FERC's 2008 approval of the
Bradwood project, which challengers argue was wrongly made before required environmental and state permits were approved.

Fifteen states, including Louisiana, Mississippi and Ohio, filed a brief supporting the appellants and indicating the case affects the
interests of other states, too.
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�V���Lmpacts on threatened and endangered species has
backed out of the lawsuit. The National Oceanic and Atmospheric Administration Fisheries Service had taken the position before the
�1�L�Q�W�K�Ö�&�L�U�F�X�L�W���&�R�X�U�W���R�I���$�S�S�H�D�O�V���W�K�D�W���)�(�5�&���V�K�R�X�O�G�Q�
�W���K�D�Y�H���D�S�S�U�R�Y�H�G���W�K�H���%�U�D�G�Z�R�R�G���I�D�F�L�O�Lty before the federal endangered species act
review of the project was complete.

NOAA only recently began the Endangered Species Act consultation and has not yet issued a biological opinion on the impacts of the
project. According to Pedersen, that is also a factor in DEQ's water quality permitting decision.
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• to drop or delay the deadline on its request for three-dimensional computer modeling;

• to make its permitting decision without the federal biological opinion on the project's impact on threatened and endangered species;
and

• to agree to issue a permit by July.

Pedersen said his department would like to see the outcome of the evaluation that NOAA is doing on potential harm to threatened and
�H�Q�G�D�Q�J�H�U�H�G���V�D�O�P�R�Q�����1�2�$�$�Ö�K�D�V���D�O�V�R���D�V�N�H�G���1�R�U�W�K�H�U�Q�6�W�D�U���I�R�U�������'���P�R�G�H�O�L�Q�J���R�I���Z�D�W�H�U���T�X�D�O�L�Wy impacts.

DEQ is holding an informational meeting on the Bradwood project at 6 p.m. March 3 in the Knappa High School Gymnasium.

The Associated Press contributed to this report.
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